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1. INVITATION TO BID (SBD 1)

Bidder’s Information

Name of Company
Physical address

Postal Address

Telephone number

e-mail address
VAT number

Total Bid Price

Bidder Compliance Status

Tax Compliance OR Central Supplier Database

PIN number MAAA
B-BBEE Status OR B-BBEE Status level sworn

Level Verification affidavit

Certificate

PLEASE NOTE: A valid B-BBEE status level verification certificate / sworn affidavit (for EME’s and QSE’s) must be
submitted in order to qualify for preference points for B-BBEE.

YES NO
Is the entity a resident of the Republic of South Africa (RSA)?

Does the entity have a branch in the RSA?
Does the entity have a permanent establishment in the RSA?
Does the entity have any source of income in the RSA?

Is the entity liable in the RSA for any form of taxation?

If the answer is “No” to all of the above, then it is not a requirement to register for a tax compliance status
system pin code from the South African Revenue Service (SARS)
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1.1. Bid Submission Requirements

1.1.1.

1.1.2.

1.1.3.

1.1.4.

1.1.5.

1.1.6.

1.1.7.

1.1.8.

1.1.9.

1.1.10.

Bids must be delivered by the stipulated closing date and time to the correct address.
No late submissions will be accepted by the cidb

All bidders are required to accept the general conditions of contract (GCC) and, if applicable any
special conditions of contract

Signing requirements of a consortium or joint venture

Proposals submitted by a consortium, or a joint venture shall be signed by the lead Member so as
to legally bind all the constituent members of the consortium.

Proof of the authorisation of the lead Member to act on behalf of the consortium or a joint venture
shall be included in the proposal submitted.

The lead Member shall be the only authorised party to make legal statements and receive
instruction for and on behalf of any and all partners of the consortium or the joint venture.

A copy of the agreement entered into by the consortium partners or the joint venture partners for
the formation of the consortium or joint venture shall be submitted with the Proposal.

The consortium/joint venture must submit a consortium/joint venture BBBEE certificate.

In addition, every signatory shall make a written declaration to the effect that all documentation
signed by him or her is factually correct and true.

1.2. Bid Submission Instructions

1.2.1.

1.2.2.

1.2.3.

1.2.4.

1.2.5.

1.2.6.

The cidb provides the information which is contained in or sent with this RFP or which is made
available in connection with any further enquiries or in subsequent Briefing Notes, in good faith.

This document (which expression shall include all other information, written or oral, made available
during the procurement process) is being made available by the cidb to potential Bidders on the
condition that it is used solely for this procurement process and for no other purpose. The cidb is
not obliged to accept any response to this RFP.

Bidders to this RFP will be deemed to have satisfied themselves as to the authority of the cidb to
procure the Project and to be fully acquainted with the laws of South Africa (including without
limitation all statutes and regulations on a national, provincial and municipal level).

Bidders are therefore, at any stage of the Project, not entitled to request any additional information,
advice or opinion from any of the officials of the cidb.

Each Bidder to whom this RFP (and other related documents) is made available must make his,
her or its own independent assessment of the Project.

While reasonable care has been taken in preparing this RFP and other related documents, it does
not purport to be comprehensive or to have been verified by the cidb, its officials, employees,
advisors or any other person. The cidb, its officials, employees or any of its advisors do not accept
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1.2.7.

1.2.8.

1.2.9.

any liability or responsibility for the adequacy, accuracy or completeness of any of the information
or opinions stated in this RFP or other related documents.

No representation or warranty, express or implied, is or will be given by the cidb, or any of its officers,
employees, servants, agents or advisors with respect to the information or opinions contained in
this RFP or other related documents. Any liability in respect of such representations or warranties,
howsoever arising is hereby expressly disclaimed.

The cidb reserves the right to amend, modify or withdraw this RFP, or to amend, modify or terminate
any of the procedures or requirements of the RFP at any time and from time to time, without prior
notice and without liability to compensate or reimburse any Bidder.

If any Bidder or Bidder, its employees, advisors or agents make or offer to make any gift to any
public official or employee of the cidb, consultant to the cidb on the Project either directly or through
an intermediary then, such Bidders or Bidder will be disqualified forthwith from participating in the
procurement of the Project.

1.3. Bid Submission Conditions

1.3.1.

1.3.2.

1.3.3.

1.3.4.

1.3.5.

1.3.6.

1.3.7.

1.3.8.

The original proposal will be the legal and binding document that will be used for the purposes of
evaluation. The cidb will not assume any liability for disqualifying a bidder due to the information not
being contained in the original proposal submitted by the bidder.

The successful bidder will be required to enter into a written contract for the delivery of the goods /
services / works awarded to them.

The cidb reserves the right to disqualify any Bid/proposal that is not submitted in accordance with
any of the instructions prescribed above.

The cidb reserves the right to request the administrative returnable documents after the closing
date and time, in instances where the Bidder has not returned the documents. However, the cidb is
under no obligation to request such documents or information and may elect to disqualify the Bidder
that has not returned the requisite document.

The cidb reserves the right to conduct a due-diligence exercise to evaluate the Bidder’s capabilities
to meet the requirements specified in the RFQ and supporting documents

Where applicable, The cidb reserves the right to conduct benchmarks on prices and/or
product/services offered during and after the evaluation

Where the RFP calls for already available solutions, bidders who offer to provide future based
solutions will/may be disqualified.

Failure or neglect by the cidb to (at any time) enforce any of the provisions of this RFP shall not in
any manner, be construed to be a waiver of any of the cidb’s rights in that regard and in terms of
this RFP. Such failure or neglect shall not, in any manner, affect the continued, unaltered validity of
this RFP or prejudice the right of the cidb to institute action or to exercise any other right available
to the cidb by law

1.4. Tax Compliance Requirements

14.1.

Bidders must ensure compliance with their tax obligations.
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1.4.2. Bidders are required to provide their unique personal Identification Number (PIN) issued by SARS
to enable the cidb to verify the taxpayer’s profile and tax status.

1.4.3. Application for Tax Compliance Status (TCS) may be made via e-filing through the SARS website,
WWW.sars.gov.za

1.4.4. Bidders may also submit a hard copy TCS certificate with their bid

1.4.5. In bids where a consortium, joint venture or sub-contractors are involved, each part must submit a
separate TCS PIN / CSD registration number

1.4.6. No bids will be accepted from government employees, companies with directors who are
government employees or closed corporations with members who are government employees.

1.5. RFP Liaison Structure

1.5.1.The cidb has implemented a liaison structure whereby the Project has been allocated a Project
Officer, Johannes Makhubela.
1.5.1.1. Bidders are advised to address all correspondence relating to this Project to the following
people as indicated below:
Bidding Process and Technical Queries: Sphiwe Mlangeni

Telephone: +27(12) 482 7328

E-mail: SphiweM@cidb.org.za

1.5.2. All correspondence from the Bidder should be addressed to the Project Officer and must be signed
by an authorised person or persons, legally binding the Bidder. All such signatures must indicate
the name(s) of the person(s) signing them, their position(s) and the name of their organisation.

1.5.3. Any additional information, responses to queries and/or changes to the RFP will be communicated
to Bidders in the form of Briefing Notes. Bidders are advised to ensure that they have received all
issued Briefing Notes.

1.5.4.Bidders may ask for clarification on this RFP invite up to 5 (five) business days before the closing
date specified for this RFP.

1.6. Proposal Validity
1.6.1.Validity Period

Proposals shall remain valid and open for acceptance for a period 90 days from the closing date, and any
agreed extension of the validity period.

1.6.2.Extensions to the Validity Period

The cidb may, in exceptional circumstances, request the Bidder for an extension of the validity period, prior
to the expiry of the original proposal validity period. The request and the response thereto shall be made
in writing. A Bidder agreeing to the request will not be permitted to modify its Proposal.

1.7. Qualification and Evaluation

1.7.1. Evaluation Structure
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The cidb has formed a series of bodies to undertake the evaluation process against the stated evaluation

criteria. There will be a 3 (three) tier approach, being:

1.7.2.

1.7.1.1.

1.7.1.2.

1.7.1.3.

The Bid Evaluation Committee, comprised of officials from the cidb and any other
government official(s) or external expert(s), who may be appointed by the accounting
officer in writing, to provide professional advice and input regarding the, technical,
financial, and BBBEE aspects of the proposals, reporting to the delegated authority. The
Bid Evaluation Committee, assisted by its sub-committees on technical, financial, and
BBBEE aspects, shall evaluate the proposals received from the Bidders.

The delegated authority will consider the recommendations from the Bid Evaluation
Committee on the Successful Bidder. The delegated authority will, on the basis of the
recommendations received from the Bid Evaluation Committee, further recommend to
the Accounting Officer the outcome of the Bid Evaluation Committee’s report.

The Accounting Officer reserves the right to modify and amend the above procedures,
subject to applicable law at its discretion in appropriate circumstances. Bidders will be

notified of any material changes.

Evaluation Approach

1.7.2.1.

The cidb has adopted a three (3) stage approach in assessing, analysing and evaluating
Proposals, being:

1.7.2.1.1. Zero stage Administrative.

1.7.2.1.2. First stage Mandatory

1.7.2.1.3. Second Stage Functionality

1.7.2.1.4. Third stage: Price and Preferential Procurement

1.7.2.1.1 Zero Stage Administrative requirements

No Document that must be submitted Yes/No | Non-submission MAY result in
disqualification?

1. SDB 1 - Tender notice and invitation to | Yes Complete and sign the supplied pro forma

bid. Provide MAAA number. document

2. SBD2 — Tax compliant with Yes SARS (to be verified through CSD or
SARS). Attach a copy of Tax Compliance
status Pin.

3. SBD3.1 — Pricing data Yes Submit full details of the pricing proposal
Complete and sign the supplied pro forma
document

4. SBD4 — Bidders Declaration Yes Complete and sign the supplied pro forma
document
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SBD 6.1 — Preference Points Claim
5. form. No A certified copy of B-BBEE status level

verification certificate or an original sworn
affidavit signed by the EME
representatives  AND attested by
Commissioner of Oath
Non-submission will lead to a zero (0)
score on BBBEE (if applicable)

Certificate of Authority for signatory

6. /Delegation of authority Yes Complete and sign the supplied pro forma

document

7. Record of Addenda issued (if any) Yes Complete and sign the supplied pro forma

document

8. Proof of registration with the National | No The bidder must be registered as a service
Treasury Central Supplier Database provider on the Central Supplier Database

(CSD). If you are not registered proceed to
complete the registration of your company
prior to submitting your proposal. Visit
https://secure.csd.gov.za/ to obtain your
vendor number.

Submit proof of registration.

9. Active Registration with  Company | No (to be verified through CSD and CIPC).
Intellectual Property Commission Attach a copy of CIPC/CIPRO certificate.
Certified copies of South African Identity Attach certified copies
Documents or Valid Passports of
Members. Directors / owner (In a case of
a sole proprietor or Partnership)

10. | A Joint Venture Agreement (in case of a | No Attach Joint Venture agreement
Joint Venture)

1.7.2.1.2 First Stage Mandatory

No Criteria Must
be
“Yes”
1. The A membership is required for the proposed leading internal audit team thatis | Yes
Director, Manager and Supervisor of the internal auditor.
CIA or CA accreditation for the Director and Manager Yes
Supervisor and Internal Auditor qualification (National Diploma in Internal Audit or Yes
Degree)
4. The prospective IT head must be an Information Systems Audit and control Yes
Association (ISACA)member.
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5. The suggested forensic Director or Manager must be a member of Association of
Certified Fraud Examiners (ACFE)

Yes

1.7.2.1.3 Second Stage Functionality

Quality
Criteria

Description of guality criteria and sub criteria

Points

Experience of 0]

(iii)

experience.

Demonstration of experience in providing internal audit services
bidder (i) Bidders must provide a list of projects demonstrating

It is at the discretion of the cidb to reject the project as not

relevant, therefore proper project descriptions must be given.
The list of cases must be in the following format in order to

score points:

No.

Client Nature of Contract Contract
name services duration value
(provide
detailed
description)

Contact
details of
client

=

n

Points will be allocated as follows:
1 project = 5 points

2 projects = 10 points

3 projects = 15 points

4 projects = 20 points

5 projects and above = 25 points

Bidders to note that due diligence will be conducted against received
references

25

Key
personnel

experience

Key Personnel

Points

Public sector experience as Internal Audit Director.
Points will be allocated as follows:

Less than 3 years = 0 points

3 to 5 years = 3 points

6 to 8 years = 6 points

9 years and above = 10 points

10

45
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Public sector experience as Internal Audit Manager
2 | Points will be allocated as follows: 10
Less than 3 years = 0 points

3 to 5 years = 3 points

6 to 8 years = 6 points

9 years and above = 10 points

Public sector experience as Internal Audit Supervisor
3 | Points will be allocated as follows: 5
Less than 3 years = 0 points
3 to 4 years = 3 points

5 years and above = 5 points

Public sector experience as Internal Auditor
4 | Points will be allocated as follows: 5
Less than 3 years = 0 points
3 to 4 years = 3 points

5 years and above = 5 points

5 | Public sector experience as Internal Audit Specialist in | 5
Forensics.

Points will be allocated as follows:
Less than 3 years = 0 points
3 to 4 years = 3 points

5 years and above = 5 points

6 | Public sector Experience as Internal Audit Specialist in IT. | 10
Points will be allocated as follows:
Less than 3 years = 0 points

3 to 5 years = 3 points

6 to 8 years = 6 points

9 years and above = 10 points

Methodology

(@ The bidder's approach to perform an internal audit, including
internal audit methodology and Quality Assurance processes.

(ii) Work method plan that will demonstrate that the bidder has an
effective and well-practiced project management process and
technology capabilities to audit remotely.

(iii) A proposed three-year plan of action to achieve the objectives
of the internal audit. This plan should cover short, medium and
long-term objectives.

The methodology will be evaluated in terms of the below in terms of
each activity:

30
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Score Criteria

Poor The proposal is poor or is unlikely to satisfy project
objectives or requirements. The bidder has
(0-10) misunderstood certain aspects of the scope of work and
does not deal with the critical aspects of the scope of the
work. The proposal omits important outcomes and
understanding of scope of work is inconsistent with the
approach paper.

Satisfactory | The proposal is specifically tailored to address all scope
of work objectives and requirements; and is sufficiently
flexible to accommodate changes that may occur during
execution.

(11 - 20)

The work plan fits the methodology well; all important
activities are indicated in the activity and their sequencing
is appropriate and consistent with project objectives and
requirements.

There is a fair degree of detail that facilitates
understanding of the proposed scope of work.

Good Besides meeting the “good” rating, the important issues
are approached in an innovative and efficient way,
indicating that the tenderer has outstanding knowledge of
the deliverables.

(21 - 30)

The proposal details ways to improve the project
outcomes and the quality of the outputs. The proposal
has included value added services that is relevant to the

project.

The sequencing and timing of activities are very well
defined, indicating that the bidder has optimized the use
of resources, and the work plan permits flexibility to
accommodate contingencies and risks.

The bidder should provide more than one effective option
with methodologies

Total evaluation points for quality (WQ) 100

Bidders who obtained less than the minimum threshold of 70 points will be declared non-
responsive and therefore will not be eligible for evaluation of Price and Preference procurement.

1.7.2.1.4 Third Stage: Price and Preferential Procurement
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(a) Subsequent to the evaluation of essential minimum Criteria and functional criteria, the third
stage of evaluation of the pricing will be in respect of price and preferential procurement only.

(b) In terms of regulation 4 of the Preferential Procurement Regulations pertaining to the
Preferential Procurement Policy Framework Act, 2000 (Act 5 of 2000), responsive bids will be
adjudicated by the State on the 80/20-preference point for Specific goals in terms of which
points are awarded to bidders on the basis of:

(i) The bid price (maximum 80 points)
(if) Specific goals (maximum 20 points)

(c) The following formula will be used to calculate the points for price in respect of bidders.

80/20
Ps = 80(1 - mj
P min
Where:
Ps = Points scored for price of bid under consideration
Pt = Price of bid under consideration
Pmin = Price of lowest acceptable bid

(d) A maximum of 20 points may be awarded to a bidder for the specific goal specified for the bid.
The points scored for the specific goal must be added to the points scored. for price and the
total must be rounded off to the nearest two decimal places. Subject to section 2(1)(f) of the
Act, the contract must be awarded to the bid scoring the highest points.

(e) The Specific goals for the bid and points claimed are indicated per the table below

Specific goals

Points

Required proof/ documents to be
submitted for evaluation purposes

51% owned by people who
are women (ownership)

100 % owned by Black
people (ownership)

51% owned by youth
(ownership)

5% owned by people living
with disabilities

¢ Company Registration
Certification (CIPC)

e Certified identification
documentation of company
director/s

e CSD report/ CSD registration
number (MAAA number)

Page | 15



*NB: Points will be allocated based on % ownership to the Company (main bidding entity). Please
attach proof/ required documents.

1.7.3.

Determination and announcing of Successful Bidder

The cidb, through the accounting officer shall determine and select a Successful Bidder, after having
considered the recommendations prepared by the Quotation Evaluation Committee and the report(s) of the
Delegate Authority based on the Quotation Evaluation Committee’s recommendations.

1.8.

1.8.1.

1.8.2.

1.8.3.

1.8.4.

1.8.5.

1.8.6.

1.8.7.

1.9.

Confidential Information

Bidders agree to keep information provided pursuant to this RFP confidential (“Confidential
Information”).

All Confidential Information provided (including all copies thereof) remains the property of the cidb
and must be delivered to the cidb on demand.

By receiving this RFP each Bidder and each of its Members agree to maintain its submission in
response to this RFP confidential from third parties other than the cidb and its officials, officers and
advisors who are required to review the same for the purpose of the procurement of the Project.
The Confidential Information provided by the cidb may be made available to a Bidder’s Relevant
Entity, members, employees and professional advisors who are directly involved in the appraisal of
such information (who must be made aware of the obligation of confidentiality).

Bidder’s Relevant Entity, members, employees and professional advisors shall not be entitled to,
either in whole or in part; copy, reproduce, distribute or otherwise make available to any other party
the Confidential Information without the prior written consent of the cidb.

The Confidential Information may not be used for any other purpose than that for which it is
intended.
All Confidential Information provided (including all copies thereof) remains the property of the cidb

and must be delivered to the cidb on demand.

Intellectual Property

All materials and data which are submitted by Bidders shall become the sole property of the cidb, with the

exception of copyrighted material, trade secrets or other proprietary information clearly identified as such
by Bidders.

1.10. Indemnity

Bidders shall be deemed by their submission of a proposal to agree to indemnify the cidb and hold it

harmless from any claim or liability and defend any action brought or legal step against the cidb for its

refusal to disclose materials marked confidential, trade secret or other proprietary information to any

person seeking access thereto.
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1.11. Governing laws and Rules

1.11.1. The primary enabling legislation for the Project is the PFMA together with the cidb Act, which

1.11.3.

1.11.4.

1.11.5.

1.11.6.

regulate and create the competency of the cidb to procure and implement the Project.
1.11.2. This RFP is issued by the cidb in terms of the cidb Act and SCM read with the PFMA, as the formal

step of the procurement process.

Procurement of the Project will be carried out following prescribed legislation, which includes the

Constitution, the Preferential Procurement Policy Framework Act, Number 5 of 2000 and the PFMA.

Bidder’s Responsibilities

1.11.4.1.

1.11.4.2.

If a Bidder identifies any ambiguities, errors or inconsistency between the various
documents that form part of this RFP, the Bidders should notify the cidb and the cidb will
provide clarification as to the intended position.

To the extent that any inconsistency exists between the terms of the General Conditions
of Contract and any other provision in the RFP, but such inconsistency is not identified
by any Bidder and/or clarified by the cidb prior to submission of the Bidder’s Proposal,

the terms of the General Conditions of Contract shall prevail.

Contact Policy

1.11.5.1.

1.11.5.2.

1.11.5.3.

Bidders and their constituent Members, as well as their agents and advisors and related
parties may not contact the employees, advisors of the cidb or any other cidb’s official(s)
who may be associated with this solicitation (other than the Project Officer), without the
prior written approval of the Project Officer save in the case of pre-existing commercial
relationships, in which case contact may be maintained only with respect thereto and, in
making such permitted contact, no party may make reference to this solicitation or
procurement.

This no-contact policy does not apply to any information deemed to be in the public
domain, or which is readily available from public bodies within the Republic of South
Africa where such information is not Project specific and is not under the control of the
cidb.

Bidders, Members, their agents, advisors and related parties may not contact the
employees, advisors of the cidb or any of the cidb official(s) engaged in the Project, with
a view to offering, whether directly or indirectly, any one or more of them an employment

opportunity with the Bidder or any Member thereof.

Corruption

1.11.6.1.

1.11.6.2.

The cidb is committed to ethical and clean business practice and will not tolerate any
impropriety in any respect and in particular with regard to the Project.

If any Bidder, Member or their employees, shareholders, representatives, advisors or
agents make or offers to make any gift or other gratuity to any public official or employee

of the cidb, relevant authority, or consultant to the cidb on the Project either directly or
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through an intermediary, the cidb reserves the right to terminate its relationship, without

prejudice to any of Government’s rights, with that Bidder or responsible party or entity.

1.11.6.3. The cidb and each Bidder must give an undertaking that everything possible would be

done to avoid irregularities, bribery and corruption. The cidb reserves the right to appoint

an independent probity auditor to monitor in this regard the procurement process and

the activities during the contract period.

1.11.7. No partnership, No offer
1.11.7.1. This RFP initially is not an offer to enter into contractual relations but merely a solicitation

of proposals to select a Successful Bidder and to conclude negotiations with such

Successful Bidder. Thereafter the Successful Bidder together with the cidb shall enter

into a Service Level Agreement.

1.11.8. Independent Submission
1.11.8.1. By responding to this RFP each Bidder and its constituent Members certifies that:

1.11.8.1.1.

1.11.8.1.2.

1.11.8.1.3.

1.11.8.1.4.

1.11.8.1.5.

its proposal has been submitted independently, without consultation,
communication, or agreement for restricting competition, with any other Bidder
or to any other competitor or potential competitor.

unless otherwise required by law, the relevant proposal has not been
knowingly disclosed by it and will not knowingly be disclosed by it prior to
opening, directly or indirectly to any other Bidder, member of another Bidder
or to any competitor or potential competitor; and

no attempt has been made or will be made by it to induce any other person or
firm to submit a proposal for the purpose of restricting competition

The attention of each Bidder and their constituent Members is also drawn to
Section 4(1) (b) (iii) of the Competition Act Number 89 of 1998, which prohibits
‘collusive tendering’.

Any material failure on the part of a Bidder to comply with the Mandatory
Response Requirements and Essential Minimum Requirements in this RFP,
to the extent that same are not waived by the cidb, may result in a proposal
being treated as non-compliant. Non-compliant responses may be rejected

without being further evaluated.

1.11.9. Grounds for Disqualification
1.11.9.1. The following events, in addition to any other events contained in this RFP, constitute

(without being exhaustive) grounds upon which a Bidder (or if appropriate in the cidb’s

determination, any Member thereof) may be disqualified at any stage of the Project

procurement process:

1.11.9.1.1.

1.11.9.1.2.

an infringement of the confidentiality undertaking by any Bidder, Member or
any director, officer, agent, trustee or advisor of the Bidder and/or Member.
past, present, or future participation by any Bidder, Member or any director,

officer, agent, trustee or advisor of the Bidder and/or Member in any activity
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which may constitute corruption, bribery or impropriety, during the Project
procurement process, or any other government procurement process.

1.11.9.1.3. an infringement by any Bidder, Member or any director, officer, agent, trustee
or advisor of the Bidder and/or Member of any one or more of the provisions
of Contact Policy, Independent Submission, or Corruption or any portion of
such section(s).

1.11.9.1.4. Any Bidder and/or their constituent Member(s) that engages or communicates
with any of the officials, agents or advisors to the Project on any matter
concerning the Project at any time during the Project procurement process,
without due authority of the Project Officer, shall be disqualified from further
participation in the procurement process.

1.11.9.1.5. Bidders are required to submit correct and true information. Failure to provide
correct and true information constitutes a ground for disqualification.

1.11.9.1.6. Any change in composition, control or structure of a Bidder or any one or more
of its Members from that set out in their response to the RFP, without the prior
written consent for the cidb constitutes a ground for disqualification.

1.11.10. Undertaking by Bidders
1.11.10.1. By signing a submission in response to this RFP, each Bidder signatory warrants that

save as disclosed in writing to the cidb , the response to the RFP and the information
supplied by it (and its constituent members) remains true and warrants further that, save
for any disclosures in writing to the cidb, each Member of the Bidder has:
1.11.10.1.1. not passed a resolution nor is the subject of an order by the court
for the company's winding-up.
1.11.10.1.2. not been convicted of a criminal offence relating to the conduct
of its business or profession.
1.11.10.1.3. not committed an act of grave misconduct in the course of its
business or profession.

1.11.10.1.4. fulfilled obligations relating to the payment of taxes under the
laws of the Republic of South Africa.

1.11.10.1.5. not made any misrepresentation in providing any of the
information required in relation to the above; and

1.11.10.1.6. not had any of their directors and/or shareholders listed on the
Register of Tender Defaulters in terms of the Prevention and Combating of
Corrupt Activities Act Number 12 of 2014, as a person prohibited from doing
business with the public sector

1.12. Format of submissions
1.12.1. Bidders are requested to submit their bids in a clearly structured way. All parts of the proposal are
to be clearly headed, pages should be numbered, and a detailed content listing is to be provided.

The bids should follow a consistent numbering system (volumes, sections, headings, paragraphs,
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sub-paragraphs, etc.) that allows for easy cross-referencing, both within the proposal and also in
terms of clarification questions, etc.

1.12.2. All proposals should be submitted in the format as prescribed (in PDF and MS Word) and
according to the following instructions:

1.12.2.1. 1 (one) original printed and in an arch lever file

1.12.2.2. Only proposals completed in English will be accepted.

1.12.2.3. The onus is on the Bidder to submit all relevant information.

1.12.2.4. Bidders are requested to avoid unnecessary duplication or repetition of information,

and not to submit irrelevant information.

1.13. Identification of proposal document

Bidders should prepare and submit proposals that are clearly and visibly identifiable as a Proposal for
Tender Number CIDB/004/2425 and include the following information on the outside of the Proposal:
Name of the Bidder;
Tender number;
Bid description;
“Original” or “Copy” clearly indicated,;
Date of submission; and
Identification of each Proposal parcel.

NB: FAILURE TO PROVIDE / OR COMPLY WITH ANY OF THE ABOVE PARTICULARS MAY RENDER THE
BID INVALID.

SIGNATURE OF BIDDER: e

CAPACITY UNDER WHICH THIS BID IS SIGNED: ...
(Proof of authority must be submitted e.g. company resolution)

NOTE

Blacklisted companies appearing on the National Treasury database and prohibited from conducting business with
public entities, shall not be considered.

For verification, cidb reserves the right to conduct site visits and interview officials whose CVs have been submitted
as part of this bid.

Late bids or part thereof, shall not be considered.
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2. TERMS OF REFERENCE

2.1. Assignment objective

2.1.1. The purpose of this Request for Bid (RFB) is to appoint a suitably qualified and experienced

internal audit service provider to carry out the internal audit services for a period of 36 months to

the cidb.

2.2. Client’s | Employer’s objectives

2.2.1. The cidb is a Schedule 3A public entity under National Department of Public Works and

Infrastructure (DPWI) with a mandate to:

2.2.1.1.

2.2.1.2.

2.2.13.

2.2.14.

2.2.15.

2.2.1.6.

2.3. Background

Provide strategic leadership to construction industry stakeholders developing
effective partnership for growth, reform and improvement of the construction sector.
Promote sustainable growth of the construction industry and the sustainable
participation of the emerging sector in the industry.

Promote improved performance and best practice of public and private sector clients,
contractor and other participants in the construction delivery process.

Promote procurement and delivery management, the uniform application of policy
throughout all spheres of government, uniform and ethical standards including a code
of conduct.

Establish the registration of projects and contractors and other suppliers, to
systematically regulate and monitor the performance of the industry and its
stakeholders for sustainable growth, delivery and empowerment and for improved
performance and capability.

Promote a regulatory and developmental framework that builds the construction
delivery capability for South Africa’s social and economic growth; and delivers to

globally competitive standards.

2.3.1. The cidb’s operational structure is summarised below. Note that while the individual Programmes

are presented here, the cidb operates in an integrated and cross-cutting manner.

2.3.2. cidb has the following programmes/Divisions:

2.3.2.1.
2.3.2.2.
2.3.2.3.
2.3.2.4.

Office of the CEO
Finance
Information Technology

Functional Operations
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2.3.2.5.  Strategic & Corporate Governance
2.3.3. The cidb’s total staff complement is currently 161 employees.
2.3.4. The Objectives of Internal Audit Function is:
2.3.4.1. Inline with the Public Finance Management Act (PFMA) and, it is the policy of the
cidb to establish and support an internal audit function as an independent appraisal
function to examine and evaluate the activities of the cidb.
2.3.4.2. To establish an independent, objective assurance and consulting activity designed to
add value and improve the cidb’s operations.
2.3.4.3. To accomplish its objectives by bringing a systematic, disciplined approach to
evaluate and improve the effectiveness of risk management, control, and governance
processes within the cidb.

2.4. Description of the services

The scope of internal audit work entails, but is not limited to:

2.4.1. testing and evaluating the adequacy and effectiveness of the organisation’s systems of internal

control by:

2.4.1.1. Establishing a three-year internal risk-based audit plan and executing audits in
accordance with IIA Standards.

2.4.1.2. Reviewing the reliability and integrity of financial and operating systems.

2.4.1.3. Reviewing the systems established by management to ensure compliance with the
policies, plans, procedures laws, and regulations.

2.4.1.4. Reviewing the means of safeguarding assets and physically verifying the existence of
assets.

2.4.1.5. Appraising the economy and efficiency with which resources are employed and
identifying opportunities to improve operating performance.

2.4.1.6. Reviewing operations or projects to ascertain whether the results are consistent with
established objectives or goals as per the approved cidb strategic plan;

2.4.1.7. Performing any ad hoc projects as may be required by Management and/or the Audit
and Risk Committees.

2.4. Use of reasonable skill and care

2.5.1. The service provider must have the necessary skill, knowledge, capacity and resources to meet
the needs of the cidb to carry out their obligations, including the availability of
2.5.1.1.  Forensic audit skills and tools.
2.5.1.2. Information technology audit skills and tools.
2.5.1.3. Information technology security capabilities
2.5.2. The service provider must perform the duties in accordance with the Institute of Internal Audit

Standards for the Professional Practice of Internal Auditing Impartiality

Page | 22



2.5.3.

Must be able to demonstrate evidence of its working experience by:

2.5.3.1. Providing information that will assist the cidb to assess the service provider’'s working
capabilities, capacity, competitive advantages, etc, for instance, professional
membership, in-house skills, previous relevant experience, etc.

2.5.3.2.  Providing a list of current and past audit clients (in the public and private sector)
along with the names and telephone numbers of contact persons, the tender value of
and the number of years the audit services were provided.

2.5.3.3. Team assigned should comprise of Director, Manager, supervisor, and internal
auditor including specialist where applicable.

2.6. Extent of services

2.6.1. All the internal audit functions will be carried out at the head offices and all Provinces.

2.6.2.

2.6.3.

2.6.4.

2.6.5.

The successful tenderer will be required to perform the following tasks:
2.6.2.1. Develop the Internal Audit Plan.
2.6.2.2. Manage the Internal audit function.
2.6.2.3.  Supervise the audit assignment.
2.6.2.4.  Provide the quality review.
2.6.2.5. Design quality management system in terms of IIA Standards.
2.6.2.6.  Transfer skills to the in-house internal auditors (Interns)
2.6.2.7. Provide audit specialists and tools when required for Performance Information,
Governance and Information Technology, and forensic services.
2.6.2.8. Formalise audit report as per Internal Audit Plan.
2.6.2.9. Present the audit reports to the Audit, Risk and Governance Committee.
2.6.2.10. Prepare annual internal audit assessment
Performance of audit assignments will be as follows: -
2.6.3.1. Liaise with the external auditors on the institution’s audits whenever necessary.
2.6.3.2.  the successful tenderer must ensure that the audit team maintains their
independence and objectivity in their audit processes.
2.6.3.3.  The Internal Audit Manager (of the assignment shall meet with the Director of Audit
and Risk to report on the progress of the work on a regular basis.
The internal audit unit will be reporting to the Director of Audit and Risk administratively and to the
Audit Committee functionally.
Attend cidb Board, Subcommittees and MANCO, EXCO meetings on an ad hoc basis.
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2.7. Expected deliverables
The successful tenderer will perform the following Key Performance Areas:

Type of Audits Activities

(What) (How)
1 Financial Review Perform audits on all the institution’s
5 Human Resources Review activities as determined by the Annual

Internal Plan according to the following
3 Compll.ance Rev_lew process:
4 Operational Review
0] Planning the audit

S Governance Review (ii) Examining and evaluating
6 Information Technology information

auditing (iii) Communicating results
7 Performance Information (iv) Follow up actions by

audits management on findings
8 Follow-up Review Audit and recommendations.

(Internal Audit reports and
External Audit Findings)

9 Produce Internal Audit Plan

10 Attend the audit committee
11 EXCO meetings

12 Risk assessment workshop
13 strategic meetings

14 Project Administration

15 Ad hoc projects (i.e., Forensic
service, management, and
Board requests)

Output

(Why)

Produce the audit report to
the Audit Committee
Prepare annual internal

audit assessment report.

The cidb has made an estimation at 3900 hours for a period of 36 months to carry out the

Internal Audit work against which bidder (s) must base their pricing on.

2.8. Duration of the contract
The contract is valid for a period of 36 months.

2.7. Co-operation with other services providers

The service provider will be required to co-operate with other service providers where cooperation and

collaboration is required to enable effective delivery of each supplier's contractual obligations and work

seamlessly with cidb’s external auditors.

2.8. Approvals

2.8.1.The Audit, Risk and Governance committee shall approve the internal audit plans.
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2.8.2.The Chief Executive Officer of cidb or his/her delegate shall approve the budget and engagement
letters.

2.9. Quality Management

2.9.1.The bidder must provide proposal schedules of action to be undertaken to achieve the objectives of
the internal audit function.

2.9.2.The schedules should indicate the budgeted hours, timelines and sequence for audit procedures,
and levels of staff to be assigned.

2.9.3.The successful bidder is required to comply with the following conditions:

2.9.3.1.  Providing training and mentorship to the cidb internal audit trainees for period of 36
months at the agreed cost.

2.9.4.The successful bidder shall not be allowed to undertake other non-audit work or consulting services

required by cidb during the period of the contract as Internal Auditor.

2.10. Format of communications
The appointed service provider will liaise with cidb through meetings, emails and telephone.
2.11. Forms for contract administration

The contract will be administered in line with the National Treasury’s general conditions of contract and the

service provider will be expected to sign a Service Level Agreement with the cidb.
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3. PRICING (SDB 3.1)

3.1. Pricing Instructions
3.1.1. The RFP shall remain valid for acceptance for a period of 90 days counted from the closing date.

3.1.2. Price proposals must be submitted in South African Rand including Value Added Tax (VAT)

3.1.3. Prices are to be quoted at an all-inclusive rate with no unspecified cost to arise.

3.1.4. Payment will be made on a time charge and reimbursable cost price basis for the services
rendered and may be invoiced monthly (if applicable) and as such, professional rates of
remuneration must be indicated separate from disbursement and any other fees chargeable.

3.1.5. The Travel expenses may only be claimed in respect of the cost of transportation outside Gauteng
within the National Treasury Travel Framework Policy.

3.1.6. Payment will only be made on the basis of valid tax invoices provided.

3.1.7. The cidb reserves the right to negotiate the professional rates of remuneration, guided by the
applicable rates as contained in The “Guide on Hourly Fee Rates for Consultants”, as issued by
the Department of Public Service and Administration (DPSA)

3.1.8. SUMMARY PRICING SCHEDULE FOR INTERNAL AUDIT SERVICES. The bidder shall
provide the price proposal as follows:

(A) FINANCIAL DISCIPLINE AND HUMAN RESOURCES REVIEW R
(B) COMPLIANCE AND GOVERNANCE REVIEW

R
(C) FUNCTIONAL OPERATIONAL REVIEW

R
(D) PROJECT PLAN /ADMINISTRATION

R
(E) INFORMATION TECHNOLOGY AUDIT

R
(F) PERFORMANCE AND PERFORMANCE INFORMATION AUDITS

R
(G) FOLLOW UP REVIEW AUDIT (INTERNAL AUDIT AND EXTERNAL

AUDIT FINDINGS) R
(H) AD HOC PROJECTS (E.G FORENSIC SERVICE, MANAGEMENT
AND BOARD REQUESTS) R

() CONTIGENCY AND DISBURSMENTS

R
(J) FINALISATION OF THE EXISTING INTERNAL AUDIT PLAN

R

Total tender Price
R

I/We, the undersigned, agree that this bidding price shall remain binding on me/us and open for acceptance for the
period stipulated above.

SIGNATURE OF BIDDER: e
CAPACITY UNDER WHICH THIS BID IS SIGNED: o e

(Proof of authority must be submitted e.g. company resolution)
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3.2. PRICING SCHEDULE A

Year 1 Year 2 Year 3
Nature of Activity Designation No. of Hours Rate per No. of Hours Rate per No. of Rate per hour
Hour Hour Hours
FINANCIAL DISCIPLINE AND HUMAN R R R
RESOURCES REVIEW Director
R R R
Manager
R R R
Supervisor
R R R
Internal Auditor
R R R
IT specialist
R R R
Forensic specialist
Nature of Activity Total Hours Cost Cost Cost Total Cost
(Y1, Y2,Y3) Year 1 Year 2 Year 3

FINANCIAL DISCIPLINE AND HUMAN
RESOURCES REVIEW
Finance Discipline Review

Procurement & Supply Chain Management
Payroll & Compliance

HR Review

Total Exclusive of VAT

VAT

Total Inclusive of VAT



3.3. PRICING SCHEDULE B

Year 1 Year 2 Year 3
Nature of Activity Designation No. of Hours Rate per Hour No. of Hours Rate per Hour No. of Hours Rate per
hour
COMPLIANCE AND GOVERNANCE AUDIT R R R
Director
R R R
Manager
R R R
Supervisor
R R R
Internal Auditor
R R R
IT Specialist
R R R
Forensic Specialist
Nature of Activity Total Hours Cost Cost Cost Total Cost
(Y1, Y2, Y3) Year 1 Year 2 Year 3

Compliance and Governance Audit

Compliance review

Governance Review

Enterprise Risk Management Review
Total Exclusive of VAT

VAT

Total Inclusive of VAT
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3.4. PRICING SCHEDULE C

Nature of Activity

FUNCTIONAL OPERATIONS REVIEW

Nature of Activity

Functional Operations review

Construction Industry Regulation
Construction Industry Performance
Procurement and Development
Provincial Offices

Total Exclusive of VAT

VAT

Total Inclusive of VAT

Designation No. of
Hours

Director

Manager

Supervisor

Internal Auditor
IT specialist
Forensic specialist

Total Hours Cost
(Y1, Y2,Y3) Year 1

Year 1
Rate per Hour No. of
Hours
R
R
R
R
R
R
Cost
Year 2

Year 2

Rate per
Hour

A U UV XUV AU XD

Cost
Year 3

Year 3

No. of Hours Rate per hour

A 0 U XV U XD

Total Cost
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3.5. PRICING SCHEDULE D

Nature of Activity Designation

PROJECT PLAN /ADMINISTRATION

Director
Manager
Supervisor
Internal Auditor
Nature of Activity Total Hours

(Y1, Y2, Y3)
Project Plan /Administration

Internal Audit Plan review

Audit and Risk Governance Committees and
Project Management

EXCO

(12 meetings per year)

Board and Subcommittees

(4 meetings per year)

Total Exclusive of VAT

VAT

Total Inclusive of VAT

No. of
Hours

Cost
Year 1

Year 1
Rate per Hour

Cost
Year 2

No. of
Hours

Year 2 Year 3
Rate per Hour No. of Rate per hour
Hours
R R
R R
R R
R R
Cost Total Cost
Year 3

Page | 30



3.6. PRICING SCHEDULE E

Nature of Activity

INFORMATION TECHNOLOGY AUDIT

Nature of Activity

Information Technology audit

General and Applications Control Review

IT Project Management & Governance

Total Exclusive of VAT

VAT

Total Inclusive of VAT

Designation

Director
Manager
Supervisor

Internal Auditor

Total Hours
(Y1, Y2, Y3)

No. of
Hours

Cost
Year 1

Year 1

Rate per
Hour

R

Cost
Year 2

Cost
Year 3

Year 2

No. of Hours Rate per

Hour

R

No. of
Hours

Total Cost

Year 3
Rate per hour
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3.7. PRICING SCHEDULE F

Year 1 Year 2 Year 3
Nature of Activity Designation No. of Rate per Hour No. of Rate per No. of Hours Rate per hour
Hours Hours Hour
PERFORMANCE AND PERFORMANCE R R R
INFORMATION AUDITS Director
R R R
Manager
R R R
Supervisor
R R R
Internal Auditor
Nature of Activity Total Hours Cost Cost Cost Total Cost
(Y1,Y2,Y3) Year 1 Year 2 Year 3

Performance and Performance Information
audits

Strategic & Business Planning
Performance Information Review
(4 reviews per year)

Total Exclusive of VAT

VAT

Total Inclusive of VAT
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3.8. PRICING SCHEDULE G

Nature of Activity

FOLLOW-UP REVIEW AUDIT

Nature of Activity

Follow-up Review Audit

Internal Audit Findings
(8 reports per year)
External Audit Findings
(8 reports per year)
Total Exclusive of VAT

VAT

Total Inclusive of VAT

Designation

Director
Manager
Supervisor

Internal Auditor

Total Hours
(Y1, Y2,Y3)

No. of
Hours

Cost
Year 1

Year 1
Rate per Hour

Cost
Year 2

No. of
Hours

Year 2
Rate per Hour

Cost
Year 3

No. of
Hours

Total Cost

Year 3
Rate per hour
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3.9. PRICING SCHEDULE H

Nature of Activity

AD HOC PROJECTS

Forensic services

Management and Audit, Risk and
Governance request

Total Exclusive of VAT
VAT

Total Inclusive of VAT

TOTAL FEES (INCL VAT) FOR 3 YEARS

(A+ B+ C+ D+ E+ F+ G + H)

3.10. PRICING SCHEDULE |

Nature of Activity

Add Contingencies

Add Disbursements

Total Inclusive of VAT

Total Hours Cost
(Y1, Y2, Y3) Year 1

Hours are estimated

@ 3900. R
Total Hours Cost
(Y1, Y2,Y3) Year 1

R
R

Cost
Year 2

Cost
Year 2

Cost
Year 3

Cost
Year 3

Total Cost

Total Cost
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4. BIDDER’S DISCLOSURE (SDB 4)

4.1. Purpose of the form

Any person (natural or juristic) may make an offer or offers in terms of this invitation to bid. In line
with the principles of transparency, accountability, impartiality, and ethics as enshrined in the
Constitution of the Republic of South Africa and further expressed in various pieces of legislation, it
is required for the bidder to make this declaration in respect of the details required hereunder.

Where a person/s are listed in the Register for Tender Defaulters and / or the List of Restricted
Suppliers, that person will automatically be disqualified from the bid process.

4.2. Bidder’s declaration
4.2.1. Is the bidder, or any of its directors / trustees / shareholders / members / partners or any person
having a controlling interest1 in the enterprise, employed by the state? YES/NO

4.2.2. If so, furnish particulars of the names, individual identity numbers, and, if applicable, state employee
numbers of sole proprietor/ directors / trustees / shareholders / members/ partners or any person
having a controlling interest in the enterprise, in table below.

Full Name Identity Number Name of State institution

4.2.3. Do you, or any person connected with the bidder, have a relationship with any person who is
employed by the procuring institution? YES/NO

4.2.4. |If so, furnish particulars:

4.2.5. Does the bidder or any of its directors / trustees / shareholders / members / partners or any person
having a controlling interest in the enterprise have any interest in any other related enterprise
whether or not they are bidding for this contract? YES/NO

4.2.6. If so, furnish particulars:

1the power, by one person or a group of persons holding the majority of the equity of an enterprise,
alternatively, the person/s having the deciding vote or power to influence or to direct the course and decisions of
the enterprise.



4.3. DECLARATION

4.3.1.

4.3.2.

4.3.3.

4.3.4.

4.3.5.

4.3.6.

4.3.7.

I, the undersigned, (NAME)......ccoiriiiriiii e in
submitting the accompanying bid, do hereby make the following statements that | certify to be true
and complete in every respect:

| have read and | understand the contents of this disclosure;

I understand that the accompanying bid will be disqualified if this disclosure is found not to be true
and complete in every respect;

The bidder has arrived at the accompanying bid independently from, and without consultation,
communication, agreement or arrangement with any competitor. However, communication between
partners in a joint venture or consortium2 will not be construed as collusive bidding.

In addition, there have been no consultations, communications, agreements or arrangements with
any competitor regarding the quality, quantity, specifications, prices, including methods, factors or
formulas used to calculate prices, market allocation, the intention or decision to submit or not to
submit the bid, bidding with the intention not to win the bid and conditions or delivery particulars of
the products or services to which this bid invitation relates.

The terms of the accompanying bid have not been, and will not be, disclosed by the bidder, directly
or indirectly, to any competitor, prior to the date and time of the official bid opening or of the awarding
of the contract.

There have been no consultations, communications, agreements or arrangements made by the
bidder with any official of the procuring institution in relation to this procurement process prior to
and during the bidding process except to provide clarification on the bid submitted where so required
by the institution; and the bidder was not involved in the drafting of the specifications or terms of
reference for this bid.

| am aware that, in addition and without prejudice to any other remedy provided to combat any
restrictive practices related to bids and contracts, bids that are suspicious will be reported to the
Competition Commission for investigation and possible imposition of administrative penalties in
terms of section 59 of the Competition Act No 89 of 1998 and or may be reported to the National
Prosecuting Authority (NPA) for criminal investigation and or may be restricted from conducting
business with the public sector for a period not exceeding ten (10) years in terms of the Prevention
and Combating of Corrupt Activities Act No 12 of 2004 or any other applicable legislation

2 Joint venture or Consortium means an association of persons for the purpose of combining their expertise,
property, capital, efforts, skill and knowledge in an activity for the execution of a contract.
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| CERTIFY THAT THE INFORMATION FURNISHED IN PARAGRAPHS 1, 2 and 3 ABOVE IS
CORRECT.

| ACCEPT THAT THE STATE MAY REJECT THE BID OR ACT AGAINST ME IN TERMS OF
PARAGRAPH 6 OF PFMA SCM INSTRUCTION 03 OF 2021/22 ON PREVENTING AND
COMBATING ABUSE IN THE SUPPLY CHAIN MANAGEMENT SYSTEM SHOULD THIS
DECLARATION PROVE TO BE FALSE.

Position Name of bidder
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5.

PREFERENTIAL PROCUREMENT CLAIM FORM (SBD 6.1)

This preference form must form part of all tenders invited. It contains general information and serves as a claim form
for preference points for specific goals.

PLEASE NOTE: BEFORE COMPLETING THIS FORM, TENDERERS MUST STUDY THE GENERAL CONDITIONS,
DEFINITIONS AND DIRECTIVES APPLICABLE IN RESPECT OF THE TENDER AND PREFERENTIAL
PROCUREMENT REGULATIONS, 2022

5.1. General Conditions for the preference point systems

5.1.1.

5.1.2.

5.1.3.

5.1.4.

5.1.5.

5.1.6.

The following preference point systems are applicable to all bids:

(&) the 80/20 system for requirements with a Rand value of up to R50 000 000 (all applicable
taxes included); and
To be completed by the organ of state

(@) The applicable preference point system for this tender is the 80/20 preference point system.
(b) The 80/20 preference point system will be applicable in this tender. The lowest/ highest
acceptable tender will be used to determine the accurate system once tenders are received.

Points for this tender (even in the case of a tender for income-generating contracts) shall be
awarded for

(@) Price; and

(b) Specific goals.

To be completed by the organ of state:
The maximum points for this tender are allocated as follows:

PRICE 80

SPECIFIC GOALS 20
Total points for Price and SPECIFIC GOALS

Failure on the part of the Bidder to submit proof or documentation required in terms of this tender
to claim points for specific goals with the tender, will be interpreted to mean that preference points
for specific goals are not claimed.

The cidb reserves the right to require of a Bidder, either before a bid is adjudicated or at any time
subsequently, to substantiate any claim with regards to preferences, in any manner required by the
cidb.

5.2. Definitions

(@) “tender’ means a written offer in the form determined by an organ of state in response
to an invitation to provide goods or services through price quotations, competitive
tendering process or any other method envisaged in legislation;

(b) “price” means an amount of money tendered for goods or services, and includes all
applicable taxes less all unconditional discounts;
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(c) “rand value” means the total estimated value of a contract in Rand, calculated at the
time of bid invitation, and includes all applicable taxes;

(d) “tender for income-generating contracts” means a written offer in the form
determined by an organ of state in response to an invitation for the origination of income-
generating contracts through any method envisaged in legislation that will result in a
legal agreement between the organ of state and a third party that produces revenue for
the organ of state, and includes, but is not limited to, leasing and disposal of assets and
concession contracts, excluding direct sales and disposal of assets through public
auctions; and

(e) “the Act” means the Preferential Procurement Policy Framework Act, 2000 (Act No. 5
of 2000).

5.3. FORMULAE FOR PROCUREMENT OF GOODS AND SERVICES

5.3.1. POINTS AWARDED FOR PRICE

5.3.1.1. THE 80/20 OR 90/10 PREFERENCE POINT SYSTEMS
5.3.1.2. A maximum of 80 or 90 points is allocated for price on the following basis:

80/20 or 90/10

Pt — Pmin Pt — P min
Ps=801-——-— or Ps=90/1-———

P min P min

Where:
Ps = Points scored for price of bid under consideration
Pt = Price of bid under consideration
Pmin = Price of lowest acceptable bid

5.4. FORMULAE FOR DISPOSAL OR LEASING OF STATE ASSETS AND INCOME GENERATING
PROCUREMENT

5.4.1. POINTS AWARDED FOR PRICE

5.4.1.1. THE 80/20 OR 90/10 PREFERENCE POINT SYSTEMS
5.4.1.2. A maximum of 80 or 90 points is allocated for price on the following basis:

80/20 or 90/10
Pt-P o
Ps =80 Ps =901+ )
Pmax
Where:
Ps = Points scored for price of tender under consideration
Pt = Price of tender under consideration
Pmax = Price of highest acceptable tender

Page | 39



5.5. Points awarded for specific goals.
5.5.1. Interms of Regulation 4(2); 5(2); 6(2) and 7(2) of the Preferential Procurement Regulations,

preference points must be awarded for specific goals stated in the bid. For the purposes of this
bid the bidder will be allocated points based on the goals stated in table 1 below as may be
supported by proof/ documentation stated in the conditions of this tender:

5.5.2. In cases where organs of state intend to use Regulation 3(2) of the Regulations, which states that,
if it is unclear whether the 80/20 or 90/10 preference point system applies, an organ of state must,
in the tender documents, stipulate in the case of—

(@) aninvitation for tender for income-generating contracts, that either the 80/20 or
90/10 preference point system will apply and that the highest acceptable tender
will be used to determine the applicable preference point system; or

(b) any other invitation for tender, that either the 80/20 or 90/10 preference point
system will apply and that the lowest acceptable tender will be used to
determine the applicable preference point system,
then the organ of state must indicate the points allocated for specific goals for

both the 90/10 and 80/20 preference point system.
Table 1: Specific goals for the tender and points claimed are indicated per the table below.

Note to organs of state: Where either the 90/10 or 80/20 preference point system is applicable,

corresponding points must also be indicated as such.

Note to tenderers: The tenderer must indicate how they claim points for each preference point

system.
Table 1: Specific goals
The specific goals allocated = Number of points Number of points claimed
points in terms of this tender | allocated (80/20 system)
(80/20 system) (To be completed by the
(To be completed by the organ of  tenderer)
state)
51% owned by people who 5
are women (ownership)
100 % owned by Black 5
people (ownership)
51% owned by youth 5
(ownership)
5% owned by people living 5

with disabilities

5.5.3. Name of company/firm. ... ...
5.5.4. Company registration number: ...,
5.5.5. TYPE OF COMPANY/ FIRM

Y Partnership/Joint Venture / Consortium
Y  One-person business/sole propriety
Y  Close corporation
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Y Public Company

Y Personal Liability Company
Y (Pty) Limited

Y Non-Profit Company

Y  State Owned Company
[TICK APPLICABLE BOX]

5.5.6. |, the undersigned, who is duly authorised to do so on behalf of the company/firm, certify that the
points claimed, based on the specific goals as advised in the tender, qualifies the company/ firm for
the preference(s) shown and | acknowledge that:

(i) The information furnished is true and correct;

(i) The preference points claimed are in accordance with the General Conditions as indicated in
paragraph 1 of this form;

(i) In the event of a contract being awarded as a result of points claimed as shown in paragraphs
5.1.4 and 5.4.2, the contractor may be required to furnish documentary proof to the
satisfaction of the organ of state that the claims are correct;

(iv) If the specific goals have been claimed or obtained on a fraudulent basis or any of the
conditions of contract have not been fulfilled, the organ of state may, in addition to any other
remedy it may have —

(a) disqualify the person from the tendering process;

(b) recover costs, losses or damages it has incurred or suffered as a result of that
person’s conduct;

(c) cancel the contract and claim any damages which it has suffered as a result of
having to make less favourable arrangements due to such cancellation;

(d) recommend that the tenderer or contractor, its shareholders and directors, or
only the shareholders and directors who acted on a fraudulent basis, be
restricted from obtaining business from any organ of state for a period not
exceeding 10 years, after the audi alteram partem (hear the other side) rule
has been applied; and

(e) forward the matter for criminal prosecution, if deemed necessary

NAME AND
SURN AME . . et
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6. GENERAL CONDITIONS OF CONTRACT (GCC)

6.1. Definitions

The following terms shall be interpreted as indicated:

6.1.1.

6.1.2.

6.1.3.

6.1.4.

6.1.5.

6.1.6.

6.1.7.

6.1.8.

6.1.9.

6.1.10.

6.1.11.

“Closing time” means the date and hour specified in the tender documents for thE receipt of
Tenders.
“Contract” means the written agreement entered into between the purchaser and the supplier, as

recorded in the contract form signed by the parties, including alL attachments and appendices

thereto and all documents incorporated by reference therein.

“Contract price” means the price payable to the supplier under the contract for the full and

proper performance of his contractual obligations.

“Corrupt practice” means the offering, giving, receiving, or soliciting of any thing of value to

influence the action of a public official in the procurement process or in contract execution.

"Countervailing duties" are imposed in cases where an enterprise abroad is subsidized by its

government and encouraged to market its products internationally.

“Country of origin” means the place where the goods were mined, grown or produced or from
which the services are supplied. Goods are produced when, through manufacturing, processing or
substantial and major assembly of components, a commercially recognized new product results

that is substantially different in basic characteristics or in purpose or utility from its components.
“Day” means calendar day.

“Delivery” means delivery in compliance of the conditions of the contract or order.

“Delivery ex stock” means immediate delivery directly from stock actually on hand.

“Delivery into consignees store or to his site” means delivered and unloaded in the specified
store or depot or on the specified site in compliance with the conditions of the contract or order,
the supplier bearing all risks and charges involved until the goods are so delivered and a valid

receipt is obtained.

"Dumping" occurs when a private enterprise abroad market its goods on own initiative in the
RSA at lower prices than that of the country of origin and which have the potential to harm the

local industries in the RSA.
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6.1.12.

6.1.13.

6.1.14.

6.1.15.

6.1.16.

6.1.17.

6.1.18.

6.1.19.

6.1.20.

6.1.21.

6.1.22.

6.1.23.

6.1.24.

”Force majeure” means an event beyond the control of the supplier and not involving the
supplier’s fault or negligence and not foreseeable. Such events may include, but is not restricted
to, acts of the purchaser in its sovereign capacity, wars or revolutions, fires, floods, epidemics,
guarantine restrictions and freight embargoes.

“Fraudulent practice” means a misrepresentation of facts in order to influence a procurement
process or the execution of a contract to the detriment of any bidder, and includes collusive
practice among Bidders (prior to or after Tender submission) designed to establish Tender prices
at artificial non-competitive levels and to deprive the bidder of the benefits of free and open

competition.
“GCC” means the General Conditions of Contract.

“Goods” means all of the equipment, machinery, and/or other materials that the supplier is

required to supply to the purchaser under the contract.

“Imported content” means that portion of the tender price represented by the cost of
components, parts or materials which have been or are still to be imported (whether by the
supplier or his subcontractors) and which costs are inclusive of the costs abroad, plus freight and
other direct importation costs such as landing costs, dock dues, import duty, sales duty or other
similar tax or duty at the South African place of entry as well as transportation and handling
charges to the factory in the Republic where the goods covered by the Tender will be

manufactured.

“Local content” means that portion of the tender price, which is not included in the imported

content provided that local manufacture does take place.

“Manufacture” means the production of products in a factory using labour, materials,

components and machinery and includes other related value-adding activities.

“Order” means an official written order issued for the supply of goods or works or the rendering

of a service.

“Project site,” where applicable, means the place indicated in tender documents.
“Purchaser” means the organization purchasing the goods.

“Republic” means the Republic of South Africa.

“SCC” means the Special Conditions of Contract.

“Services” means those functional services ancillaries to the supply of the goods, such as

transportation and any other incidental services, such as installation, commissioning, provision of
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technical assistance, training, catering, gardening, security, maintenance and other such

obligations of the supplier covered under the contract.

6.1.25. “Supplier’ means the successful bidder who is awarded the contract to maintain and administer
the required and specified service(s) to the State.

6.1.26. “Tort” means in breach of contract.

6.1.27. “Turnkey” means a procurement process where one service provider assumes total
responsibility for all aspects of the project and delivers the full end product / service required by
the contract.

6.1.28. “Written” or “in writing” means hand-written in ink or any form of electronic or mechanical

writing.

6.2. Application

6.2.1. These general conditions are applicable to all Tenders, contracts and orders including Tenders for
functional and professional services (excluding professional services related to the building and
construction industry), sales, hiring, letting and the granting or acquiring of rights, but excluding

immovable property, unless otherwise indicated in the tender documents.

6.2.2. Where applicable, special conditions of contract are also laid down to cover specific goods,

services or works.

6.2.3. Where such special conditions of contract are in conflict with these general conditions, the special

conditions shall apply. Suspensive conditions

6.3. General

6.3.1. Unless otherwise indicated in the tender documents, the purchaser shall not be liable for any
expense incurred in the preparation and submission of a Tender. Where applicable a non-
refundable fee for documents may be charged.

6.3.2. Invitations to Tender are usually published in locally distributed news media and on the

municipality/municipal entity website.

6.4. standards

6.4.1. The goods supplied shall conform to the standards mentioned in the tender documents and

specifications

6.5. Use of contract documents and information inspection

6.5.1. The supplier shall not, without the purchaser’s prior written consent, disclose the contract, or any

provision thereof, or any specification, plan, drawing, pattern, sample, or information furnished by
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or on behalf of the purchaser in connection therewith, to any person other than a person
employed by the supplier in the performance of the contract. Disclosure to any such employed
person shall be made in confidence and shall extend only so far as may be necessary for
purposes of such performance.

6.5.2. The supplier shall not, without the purchaser’s prior written consent, make use of any document or

information mentioned in GCC clause 6.5.1. except for purposes of performing the contract.

6.5.3. Any document, other than the contract itself mentioned in GCC clause 6.5.1. shall remain the
property of the purchaser and shall be returned (all copies) to the purchaser on completion of the

supplier’s performance under the contract if so required by the purchaser.

6.5.4. The supplier shall permit the purchaser to inspect the supplier’s records relating to the
performance of the supplier and to have them audited by auditors appointed by the purchaser, if

so required by the purchaser.

6.6. Patent rights

6.6.1. The supplier shall indemnify the purchaser against all third-party claims of infringement of patent,
trademark, or industrial design rights arising from use of the goods or any part thereof by the
purchaser.

6.6.2. When a supplier developed documentation / projects for the municipality / municipal entity, the
intellectual, copy and patent rights or ownership of such documents or projects will vest in the
municipality / municipal entity payments due by either party under this agreement shall be made

at such bank account in the Republic of South Africa as the other party may specify

6.7. Performance security

6.7.1. Within thirty (30) days of receipt of the notification of contract award, the successful bidder shall
furnish to the purchaser the performance security of the amount specified in SCC.

6.7.2. The proceeds of the performance security shall be payable to the purchaser as compensation for

any loss resulting from the supplier’s failure to complete his obligations under the contract.

6.7.3. The performance security shall be denominated in the currency of the contract or in a freely

convertible currency acceptable to the purchaser and shall be in one of the following forms:

(a) a bank guarantee or an irrevocable letter of credit issued by a reputable bank located in
the purchaser’s country or abroad, acceptable to the purchaser, in the form provided in

the tender documents or another form acceptable to the purchaser; or

(b) a cashier’s or certified cheque
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6.7.4.

6.8.

6.8.1.

6.8.2.

6.8.3.

6.8.4.

6.8.5.

6.8.6.

6.8.7.

6.8.8.

The performance security will be discharged by the purchaser and returned to the supplier not
later than thirty (30) days following the date of completion of the supplier's performance
obligations under the contract, including any warranty obligations, unless otherwise specified. The
effective date, all the risks and benefits of ownership of the property, shall pass to the Purchaser.

Inspections, tests and analyses

All pre-tender testing will be for the account of the bidder.

If it is a Tender condition that goods to be produced or services to be rendered should at any
stage be subject to inspections, tests and analyses, the bidder or contractor’s premises shall be
open, at all reasonable hours, for inspection by a representative of the purchaser or organization

acting on behalf of the purchaser.

If there are no inspection requirements indicated in the tender documents and no mention is made
in the contract, but during the contract period it is decided that inspections shall be carried out, the
purchaser shall itself make the necessary arrangements, including payment arrangements with
the testing authority concerned.

If the inspections, tests and analyses referred to in clauses 6. 8.2 and 6.8.3 show the goods to be
in accordance with the contract requirements, the cost of the inspections, tests and analyses shall
be defrayed by the purchaser.

Where the goods or services referred to in clauses 6.8.2 and 6.8.3 do not comply with the contract
requirements, irrespective of whether such goods or services are accepted or not, the cost in

connection with these inspections, tests or analyses shall be defrayed by the supplier.

Goods and services which are referred to in 6.8.2 and 6.8.3 and which do not comply with the

contract requirements may be rejected.

Any contract goods may on or after delivery be inspected, tested or analysed and may be rejected
if found not to comply with the requirements of the contract. Such rejected goods shall be held at
the cost and risk of the supplier who shall, when called upon, remove them immediately at his
own cost and forthwith substitute them with goods, which do comply with the requirements of the
contract. Failing such removal the rejected goods shall be returned at the suppliers cost and risk.
Should the supplier fail to provide the substitute goods forthwith, the purchaser may, without
giving the supplier further opportunity to substitute the rejected goods, purchase such goods as

may be necessary at the expense of the supplier.

The provisions of clauses 6.8.4 to 6.8.7 shall not prejudice the right of the purchaser to cancel the
contract on account of a breach of the conditions thereof, or to act in terms of Clause 6.22 of
GCC.
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6.9. Packing

6.9.1.

6.9.2.

The supplier shall provide such packing of the goods as is required to prevent their damage or
deterioration during transit to their final destination, as indicated in the contract. The packing shall
be sufficient to withstand, without limitation, rough handling during transit and exposure to
extreme temperatures, salt and precipitation during transit, and open storage. Packing, case size
and weights shall take into consideration, where appropriate, the remoteness of the goods’ final

destination and the absence of heavy handling facilities at all points in transit.

The packing, marking, and documentation within and outside the packages shall comply strictly
with such special requirements as shall be expressly provided for in the contract, including

additional requirements, if any, and in any subsequent instructions ordered by the purchaser.

6.10. Delivery and Documents

6.10.1. Delivery of the goods and arrangements for shipping and clearance obligations shall be made by

the supplier in accordance with the terms specified in the contract. Each party shall,
within 7 (seven) days of being called upon to do so by the conveyancer, sign all documents
required to be signed, and furnish all documents required to be furnished by that party, to enable

transfer of the property to be given to the Purchaser.

6.11. Insurance

6.11.1. The goods supplied under the contract shall be fully insured in a freely convertible currency

against loss or damage incidental to manufacture or acquisition, transportation, storage and
delivery in the manner specified of any monies due to any party in terms of the adjustment
account shall not constitute part of the purchase price and shall be affected separately from the

payment of the purchase price.

6.12. Transportation

6.12.1. Should a price other than an all-inclusive delivered price be required, this shall be specified.

6.13. Incidental Services

6.13.1. The supplier may be required to provide any or all of the following services, including additional

services, if any:

(@) Performance or supervision of on-site assembly and/or commissioning of the

supplied goods;

(b)  Furnishing of tools required for assembly and/or maintenance of the supplied

goods;

(c) Furnishing of a detailed operations and maintenance manual for each appropriate

unit of the supplied goods;
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(d) Performance or supervision or maintenance and/or repair of the supplied goods,
for a period of time agreed by the parties, provided that this service shall not

relieve the supplier of any warranty obligations under this contract; and

(e) Training of the purchaser’s personnel, at the supplier’s plant and/or on-site, in

assembly, start-up, operation, maintenance, and/or repair of the supplied goods.

6.13.2. Prices charged by the supplier for incidental services, if not included in the contract price for the
goods, shall be agreed upon in advance by the parties and shall not exceed the prevailing rates
charged to other parties by the supplier for similar services.

6.13.3. Seller confirms hereby that it is an Investment Company and not a Trader as contemplated in
Section 34 of the Insolvency Act, 1936, as amended (“the Insolvency Act”) and the parties hereto
agree that notice of this transaction will not be required to be published as contemplated in

Section 34 of the Insolvency Act.

6.14. Spare Parts
6.14.1. As specified, the supplier may be required to provide any or all of the following materials,
notifications, and information pertaining to spare parts manufactured or distributed by the supplier:

(@) Such spare parts as the purchaser may elect to purchase from the supplier,
provided that this election shall not relieve the supplier of any warranty obligations
under the contract; and

(b) Inthe event of termination of production of the spare parts:

()  Advance notification to the purchaser of the pending termination, in

sufficient time to permit the purchaser to procure needed requirements; and

(i)  Following such termination, furnishing at no cost to the purchaser, the
blueprints, drawings, and specifications of the spare parts, if requested
demand specific performance of this agreement and to take such action as
may be necessary in order to implement and fulfil its rights in terms hereof
and to recover any damage which it may suffer as a result of the defaulting

party’s breach of contract;

6.15. Warranty

6.15.1. The supplier warrants that the goods supplied under the contract are new, unused, of the most
recent or current models, and that they incorporate all recent improvements in design and
materials unless provided otherwise in the contract. ThE supplier further warrants that all goods
supplied under this contract shall have no defect, arising from design, materials, or workmanship

(except when the design and/or material is required by the purchaser’s specifications) or from any
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6.15.2.

6.15.3.

6.15.4.

6.15.5.

act Or omission of the supplier, that may develop under normal use of the supplied goods in the

conditions prevailing in the country of final destination.

This warranty shall remain valid for twelve (12) months after the goods, or any portion thereof as
the case may be, have been delivered to and accepted at the final destination indicated in the
contract, or for eighteen (18) months after the date of shipment from the port or place of loading in

the source country, whichever period concludes earlier, unless specified otherwise.

The purchaser shall promptly notify the supplier in writing of any claims arising under this
warranty.
Upon receipt of such notice, the supplier shall, within the period specified and with all reasonable

speed, repair or replace the defective goods or parts thereof, without costs to the purchaser.

If the supplier, having been notified, fails to remedy the defect(s) within the period specified, the
purchaser may proceed to take such remedial action as may be necessary, at the supplier’s risk
and expense and without prejudice to any other rights which the purchaser may have against the

supplier under the contract

6.16. Payment

6.16.1.

6.16.2.

6.16.3.

6.16.4.

The method and conditions of payment to be made to the supplier under this contract shall be
specified.

The supplier shall furnish the purchaser with an invoice accompanied by a copy of the delivery

note and upon fulfiiment of other obligations stipulated in the contract.

Payments shall be made promptly by the purchaser, but in no case later than thirty (30) days after

submission of an invoice or claim by the supplier.

Payment will be made in Rand unless otherwise stipulated.

6.17. Prices

6.17.1.

Prices charged by the supplier for goods delivered and services performed under the contract
shall not vary from the prices quoted by the supplier in his Tender, with the exception of any price
adjustments authorized or in the purchaser’s request for Tender validity extension, as the case

may be.

6.18. Variation Orders

6.18.1.

In cases where the estimated value of the envisaged changes in purchase does not vary more
than 15% of the total value of the original contract, the contractor may be instructed to deliver the

goods or render the services as such. In cases of measurable quantities, the contractor may be
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approached to reduce the unit price, and such offers may be accepted provided that there is no

escalation in price.

6.19. Assignment

6.19.1.

The supplier shall not assign, in whole or in part, its obligations to perform under the contract,

except with the purchaser’s prior written consent.

6.20. Sub- Contracts

6.20.1.

The supplier shall notify the purchaser in writing of all subcontracts awarded under these
contracts if not already specified in the Tender. Such natification, in the original Tender or later,

shall not relieve the supplier from any liability or obligation under the contract

6.21. Delays in Supplier Performance

6.21.1.

6.21.2.

6.21.3.

6.21.4.

6.21.5.

Delivery of the goods and performance of services shall be made by the supplier ii accordance
with the time schedule prescribed by the purchaser in the contract.

If at any time during performance of the contract, the supplier or its subcontractor(s) should
encounter conditions impeding timely delivery of the goods and performance of services, the
supplier shall promptly notify the purchaser in writing of the fact of the delay, it’s likely duration
and its cause(s). As soon as practicable after receipt of the supplier's notice, the purchaser shall
evaluate the situation and may at his discretion extend the supplier’s time for performance, with or
without the imposition of penalties, in which case the extension shall be ratified by the parties by

amendment of contract.

The right is reserved to procure outside of the contract small quantities or to have minor essential
services executed if an emergency arises, the supplier’s point of supply is not situated at or near

the place where the goods are required, or the supplier’s services are not readily available.

Except as provided under GCC Clause 6.25, a delay by the supplier in the performance of its
delivery obligations shall render the supplier liable to the imposition of penalties, pursuant to GCC
Clause 6.22, unless an extension of time is agreed upon pursuant to GCC Clause 6.22.2 without

the application of penalties.

Upon any delay beyond the delivery period in the case of a goods contract, the purchaser shall,
without cancelling the contract, be entitled to purchase goods of a similar quality and up to the
same quantity in substitution of the goods not supplied in conformity with the contract and to
return any goods delivered later at the supplier's expense and risk, or to cancel the contract and
buy such goods as may be required to complete the contract and without prejudice to his other

rights, be entitled to

6.22. Penalties
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6.22.1. Subject to GCC Clause 25, if the supplier fails to deliver any or all of the goods or to perform the
services within the period(s) specified in the contract, the purchaser shall, without prejudice to its
other remedies under the contract, deduct from the contract price, as a penalty, a sum calculated
on the delivered price of the delayed goods or unperformed services using the current prime
interest rate calculated for each day of the delay until actual delivery or performance. The
purchaser may also consider termination of the contract pursuant to GCC Clause 6.23.

6.23. Termination for default

6.23.1. The purchaser, without prejudice to any other remedy for breach of contract, by written notice of

default sent to the supplier, may terminate this contract in whole or in part:

(a) If the supplier fails to deliver any or all of the goods within the period(s) specified in the
contract, or within any extension thereof granted by the purchaser pursuant to GCC
Clause 6.21.2;

(b) If the supplier fails to perform any other obligation(s) under the contract; or

(c) If the supplier, in the judgement of the purchaser, has engaged in corrupt or fraudulent
practices in competing for or in executing the contract.

6.23.2. In the event the purchaser terminates the contract in whole or in part, the purchase may procure,
upon such terms and in such manner, as it deems appropriate, goods works or services similar to
those undelivered, and the supplier shall be liable to the purchaser for any excess costs for such
similar goods, works or services. However, the supplier shall continue performance of the contract

to the extent not terminated.

6.24. Antidumping and countervailing duties and rights

6.24.1. When, after the date of Tender, provisional payments are required, or anti-dumping or
countervailing duties are imposed, or the amount of a provisional payment or antidumping or
countervailing right is increased in respect of any dumped or subsidized import, the State is not
liable for any amount so required or imposed, or for the amount of any such increase. When, after
the said date, such a provisional payment is no longer required or any such anti-dumping or
countervailing right is abolished, or where the amount of such provisional payment or any such
right is reduced, any such favourable difference shall on demand be paid forthwith by the supplier
to the purchaser or the purchaser may deduct such amounts from moneys (if any) which may
otherwise be due to the supplier in regard to goods or services which he delivered or rendered, or
is to deliver or render in terms of the contract or any other contract or any other amount which

may be due to him.
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6.25. Force Majeure

6.25.1. Notwithstanding the provisions of GCC Clauses 6.22 and 6.23, the supplier shall not be liable for
forfeiture of its performance security, damages, or termination for default if and to the extent that
his delay in performance or other failure to perform his obligations under the contract is the result

of an event of force majeure.

6.25.2. If a force majeure situation arises, the supplier shall promptly notify the purchaser in writing of
such condition and the cause thereof. Unless otherwise directed by the purchaser in writing, the
supplier shall continue to perform its obligations under the contract as far as is reasonably
practical and shall seek all reasonable alternative means for performance not prevented by the

force majeure event.

6.26. Termination for insolvency

6.26.1. The purchaser may at any time terminate the contract by giving written notice to the supplier if the
supplier becomes bankrupt or otherwise insolvent. In this event, termination will be without
compensation to the supplier, provided that such termination will not prejudice or affect any right

of action or remedy, which has accrued or will accrue thereafter to the purchaser.

6.27. Settlement of Disputes
6.27.1. If any dispute or difference of any kind whatsoever arises between the purchaser and the supplier
in connection with or arising out of the contract, the parties shall make every effort to resolve

amicably such dispute or difference by mutual consultation.

6.27.2. If, after thirty (30) days, the parties have failed to resolve their dispute or difference by such
mutual consultation, then either the purchaser or the supplier may give notice to the other party of
his intention to commence with mediation. No mediation in respect of this matter may be

commenced unless such notice is given to the other party.

6.28. Limitation of Liability
6.28.1. Should it not be possible to settle a dispute by means of mediation, it may be settled in a South

African court of law.
6.28.2. Notwithstanding any reference to mediation and/or court proceedings herein,

(a) The parties shall continue to perform their respective obligations under the

contract unless they otherwise agree; and
(b) The purchaser shall pay the supplier any monies due the supplier for goods

delivered and / or services rendered according to the prescripts of the contract.
6.28.3. Except in cases of criminal negligence or wilful misconduct, and in the case of infringement

pursuant to Clause 6;

(@) The supplier shall not be liable to the purchaser, whether in contract, tort, or

otherwise, for any indirect or consequential loss or damage, loss of use, loss of
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production, or loss of profits or interest costs, provided that this exclusion shall not
apply to any obligation of the supplier to pay penalties and/or damages to the
purchaser; and

(b) The aggregate liability of the supplier to the purchaser, whether under the contract, in
tort or otherwise, shall not exceed the total contract price, provided that this limitation
shall not apply to the cost of repairing or replacing defective equipment.

6.29. Governing language

6.29.1. The contract shall be written in English. All correspondence and other documents pertaining to the

contract that is exchanged by the parties shall also be written in English.

6.30. Applicable law
6.30.1. The contract shall be interpreted in accordance with South African laws, unless otherwise

specified.

6.31. Notices

6.32. Every written acceptance of a Tender shall be posted to the supplier concerned by registered or
certified mail and any other notice to him shall be posted by ordinary mail to the address furnished
in his Tender or to the address notified later by him in writing and such posting shall be deemed to
be proper service of such notice.

6.33. The time mentioned in the contract documents for performing any act after such aforesaid notice
has been given, shall be reckoned from the date of posting of such notice.

6.34. Taxes and duties

6.34.1. A foreign supplier shall be entirely responsible for all taxes, stamp duties, license fees, and other

such levies imposed outside the purchaser’s country.

6.34.2. A local supplier shall be entirely responsible for all taxes, duties, license fees, etc., incurred until
delivery of the contracted goods to the purchaser.

6.34.3. No contract shall be concluded with any bidder whose tax matters are not in order. Prior to the
award of a Tender SARS must have certified that the tax matters of the preferred bidder are in
order.

6.34.4. No contract shall be concluded with any bidder whose municipal rates and taxes and municipal

services charges are in arrears.

6.35. Transfer of contracts

6.35.1. The contractor shall not abandon, transfer, cede assign or sublet a contract or part thereof without

the written permission of the purchases.
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6.36. Amendment of contracts

6.36.1. No agreement to amend or vary a contract or order or the conditions, stipulations or provisions
thereof shall be valid and of any force unless such agreement to amend or vary is entered into in
writing and signed by the contracting parties. Any waiver of the requirement that the agreement to

amend or vary shall be in writing, shall also be in writing.

6.37. Prohibition of restricted practices

6.37.1. In terms of section 4 (1) (b) (iii) of the Competition Act No. 89 of 1998, as amended, an agreement
between, or concerted practice by, firms, or a decision by an association of firms, is prohibited if it
is between parties in a horizontal relationship and if a bidder (s) is / are or a contractor(s) was /

were involved in collusive bidding.

6.37.2. If a bidder(s) or contractor(s), based on reasonable grounds or evidence obtained by the
purchaser, has / have engaged in the restrictive practice referred to above, the purchaser may
refer the matter to the Competition Commission for investigation and possible imposition of

administrative penalties as contemplated in section 59 of the Competition Act No. 89 of 1998.

6.37.3. If a bidder(s) or contractor(s) has / have been found guilty by the Competition Commission of the
restrictive practice referred to above, the purchaser may, in addition and without prejudice to any
other remedy provided for, invalidate the bid(s) for such item(s) offered, and / or terminate the
contract in whole or part, and / or restrict the bidder(s) or contractor(s) from conducting business
with the public sector for a period not exceeding ten (10) years and / or claim damages from the
bidder(s) or contractor(s) concerned.

WlTNESSES ..............................................
SIGNATURE(S) OF BIDDERS(S)
L e
DATE ..ol
2 e ADDRESS........cooii,
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7. CERTIFICATE OF AUTHORITY FOR SIGNATORY

The tenderer must complete the certificate set out below for the relevant category, and attach their Registration
Certificates for Companies, Close Corporations and Partnerships, or Agreements and Powers of Attorney for
Joint Ventures, or ID documents to the page provided at the end of this form.

7.1. Certificate for company

Ly e chairperson of the Board of Directors of
Company name:

hereby confirm that by resolution of the Board (Copy attached) takenon ................... 20......,
Mr/Ms

NAME AN SUINAIMIE. . ..ot e e e,

acting inthe capacCity Of ... ..o

was authorized to sign all documents in connection with the tender for Contract No..................
and any contract resulting from it, on behalf of the company.
Chairman:

As Witnesses: 1.

Date:

7.2. Certificate for close corporation

We, the undersigned, being the key members in the business trading as:

Close corporation name:

hereby authorize Mr./Ms

NAME AN SUIMNAIMIE . . ..o e e e e,

acting in the CaPaCIty Of. ... e

to sign all documents in connection with the tender for Contract No ................ and

any contract resulting from it, on our behalf.
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NAME

ADDRESS

SIGNATURE

DATE

This certificate is to be completed and signed by all of the key members upon whom rests the direction

of the affairs of the Close Corporation as a whole.

7.3. Certificate for partnership

We, the undersigned, being the key partners in the business trading as:

partnership name:

hereby authorize Mr./Ms

to sign all documents in connection with the tender for Contract No ................. and any contract
resulting from it, on our behalf.
NAME ADDRESS SIGNATURE DATE

Note : This certificate is to be completed and signed by all of the key partners upon whom rests
the direction of the affairs of the partnership as a whole.
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7.4. Certificate for joint venture

We, the undersigned, being the Joint Venture in the business trading as:

company name:

hereby authorize Mr./Ms

to sign all documents in connection with the tender for Contract No ................. and

any contract resulting from it, on our behalf.

NAME ADDRESS SIGNATURE DATE

Note: This certificate is to be completed and signed by all of the key partners upon whom rests
7.5. Certificate for sole proprietor

I , hereby confirm that | am the sole owner of the business
trading as

Signature of Sole owner:
As Witnesses:

1.

2.
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7.6. Attach a copy of CIPC/CIPRO certificate.
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7.7. A Joint Venture agreement (in case of ajoint venture)
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7.8. Attach proof of registration with the national treasury central supplier database
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8. RECORD OF ADDENDA TO TENDER DOCUMENTS

We confirm that the following communications received from the Employer before the submission of
this tender offer, amending the tender documents, have been taken into account in this tender offer:

Date Title or Details

10

SIGNATURE: ...

DA T E: o e
(of person authorized to sign on behalf of the Tenderer)
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9. MEMBERSHIP OF INTERNAL AUDIT TEAM TO COMPLY WITH INSTITUTE OF
INTERNAL AUDITOR’S STANDARDS (llA)

Please attach proof of Membership for the following key personnel, that will be allocated to the cidb for the
duration of the project:

9.1. Internal Audit Director

9.2. Internal Audit Manager

9.3. Internal Audit Supervisor

9.4. Internal Auditor

NB: This is a mandatory requirement, and as such, non-submission will result in the disqualification of the bidder.
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10. MEMBERSHIP WITH INFORMATION SYSTEMS AUDIT AND CONTROL ASSOCIATION
(ISACA)

Please attach proof of membership for the following key personnel, that will be allocated to the cidb for the
duration of the projects:

10.1. Internal Audit Specialist in Information Technology (IT)

NB: This is a mandatory requirement, and as such, non-submission will result in the disqualification of the bidder.
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11. MEMBERSHIP WITH ASSOCIATION OF CERTIFIED FRAUD EXAMINERS (ACFE)

Please attach proof of membership for the following key personnel, that will be allocated to the cidb for the
duration of the projects:

11.1. Forensic Director or Manager

NB: This is a mandatory requirement, and as such, non-submission will result in the disqualification of the bidder.
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12. EXPERIENCE OF THE BIDDER

The list of projects must be in the following format in order to score points:

No. | Client name Nature of services Contract Contract value Contact details of
(Provide detailed duration client
description) (Contact

person, telephone
number

and email
address)

1.

2.

3.

4.

5.
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13. EXPERIENCE OF THE KEY PERSONNEL

Please attach the updated CVs and accreditation certificates of the following key personnel, indicating the

role of each personnel on the CV, in order to score points:

13.1. Accreditation as CIA or CA - Internal Audit Director

13.2. Accreditation as CIA or CA - Internal Audit Manager

13.3. Internal Audit Supervisor

13.4. Internal Auditor

13.5. Accreditation as CISA - Internal Audit Specialist in Information Technology

13.6. Accreditation as CFE - Internal Audit Specialist in Forensic Auditing
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14. METHODOLOGY

Please attach,

0] The bidder's approach to perform an internal audit, including internal audit methodology and Quality
Assurance processes.

(i) Work method plan that will demonstrate that the bidder has an effective and well-practiced project
management process and technology capabilities to audit remotely.

(i) A proposed three-year plan of action to achieve the objectives of the internal audit. This plan should cover

short, medium and long-term objectives.
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